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Global Overview Previous Week Macro Data m

* US equities closed higher ahead of FOMC meeting this week with the Dow US Markit PMI composite (Nov) 13-Dec CNY Retail sales (YoY) (Nov) 10.1% 10.0%
Jones at +3.1%, the S&P 500 at +3.1% and the Nasdaq at +3.6% while small
caps outperformed with the Russell 2000 at +5.6%. The post-election rally US ISM non-manufacturing PMI (Nov) 57.2 55.5 13-Dec CNY Industrial production (YoY) (Nov) 6.1% 6.1%
regained some momentum as favorable sentiment was driven by the
regain omentum as fav entiment was criven by EU GDP (YoY) (Q3) 1.7% 1.6% 13-Dec  CNY Urban investment (YTD) (YoY) (Nov) 8.3% 8.3%
incoming US administration’s proposed policies including fiscal stimulus
and tax and regulatory cuts, in addition to supportive macro with better- US Trade balance (Oct) $-42.6B $-42.0B 13-Dec CNY FDI (YTD) (YoY) (Nov) _ 4.2%
than-expected non-manufacturing ISM, factory orders and consumer
sentimen actory orders (Oct) (Mo 7% 6% -Dec ore o ov 3% 2%
ti t USF d (e} MoM 2.7% 2.6% 13-D UK C CPI(YoY) (N 1.3% 1.2%
« 2-yr and 10-yr Treasury yields closed higher on stronger-than-expected JPY Leading economic index (Oct) 101.0 101.4 13-Dec EU ZEW economic sentiment (Dec) - 15.8
Chi inflation which i d global inflatio tati head of
inese |n. a n.w ch Increased global InTlationary expectations ahea UK Industrial production (YoY) (Oct) -1.1% 0.5% 13-Dec US NFIB business optimism index (Nov) 96.5 94.9
bond auctions this week
US JOLTS job openings 5.53M 5.50M 14-Dec JPY Industrial production (YoY) (Oct) - -1.3%
* US dollar strengthened and gold traded lower mainly on ECB policy
decision to extend in term although scale back in quantity its asset UK NIESR GDP estimate (3M) (Nov) 0.4% 0.4% 14-Dec UK ILO unemployment rate (3M) (Oct) 4.8% 4.8%
purchase program starting April 2017 and favorable US macro data as
markets are pricing a 100% rate hike probability ahead of this week’s US EIA crude oil change (Dec 2) -2.4M - 14-Dec EU Industrial production (YoY) (Oct) 0.8% 1.2%
FOMC meeting. Oil remained stable as larger-than-expected drop in US o o . o o
crude stocks and optimism over non-OPEC supply cuts agreed at ~600k JPY GDP (QoQ) (Q3) 0.1% 02% 14-Dec US Retail sales (MoM) (Nov) 0.3% 0.8%
barrels a day offset stronger US dollar and worries from rising crude output CNY Trade balance USD (Nov) $44.6B  $46.98 14-Dec  USIndustrial production (MoM) (Nov) 0.2%  0.0%
in November
EU ECB interest rate decision 0.0% 0.0% 14-Dec US EIA crude oil change (Dec 9) - -2.4M
* European equities closed higher with the Stoxx 600 at +4.7% on relief rally
following Italian referendum results and hopes of Italian banks bailout US Initial jobless claims (Dec 2) 258K 255K 14-Dec US Fed interest rate decision 0.75% 0.50%
amid supportive ECB policies despite political uncertainty from the o o K
rejection of the constitutional reform plan which led to PM Renzi’s CNY CPI (YoY) (Nov) 2.3% 2.2% 15-Dec JPY Manufacturing PMI (Dec) ) >13
resignation. Euro weakened as the ECB kept its key interest rates US Michigan consumer sentiment (Dec) 98.0 94.5 15-Dec  EU Markit PMI composite (Nov) 54.0 53.9
unchanged and extended its asset purchase program until December 2017
at least, while scaled back its monthly purchases starting April 2017 to 60 US Wholesale inventories (Oct -0.4% -0.4% 15-Dec UK Retail sales (YoY) (Nov 5.9% 7.4%
Y p g Ap

billion euros from 80 billion euros. UK equities closed higher with the FTSE

100 at +3.3% helped by banks and ECB decision despite lower-than- 15-Dec UK BoE interest rate decision 0.25% 0.25%

ted industrial ducti m Upcoming Week Key Earnings
expected industrial production 15-Dec US Initial jobless claims (Dec 9) 255K 258K
13-Dec Nordson, Heico

* Japanese equities closed higher with the Nikkei 225 at +3.1% on stronger ’ 15-Dec US Core CPI (YoY) (Nov) 2.2% 2.1%
USD/JPY despite sharp downward revision to Q3/16 GDP

15-Dec  Oracle, Adobe 15-Dec  US Markit manufacturing PMI (Nov) 54.3 54.1

* Chinese equities closed slightly lower with the Shanghai Composite at .
-0.3% likely weighed by concerns about a more protectionist US trade 16-Dec Carnival 16-Dec EU Core CPI (YoY) (Nov) - 0.8%
policy despite better-than-expected November trade data. Chinese foreign
reserves registered a bigger-than-expected drawdown as the yuan
declined to an eight-year low amid PBoC efforts to limit capital outflows

Emerging markets closed higher with the MSCI EM at +2.9% m Upcoming Policy & Related Events

EU ECB non-monetary policy meeting, US FOMC monetary policy
14-Dec statement, US FOMC economic projections, US FOMC press
conference, UK BoE Carney

16-Dec US Housing starts (MoM) (Nov) 1.22M 1.32M

15-Dec UK BoE Monetary Policy Committee minutes, EU Council

16-Dec UK BoE quarterly bulletin, US Fed Lacker



B FFA Private Bank | FFA Weekly Market Insights December 12, 2016

S&P 500 2,259.53 4 059 4 308 1055 2023  2.05 Treasuries 2-Yr 99.74 v -0.07 2001 115 Oil-Brent 5433 v -024 4573
Dow Jones 19,756.85 a 0.72 A 3.06 13.38 18.77 2.43 Treasuries 10-Yr 95.90 v -0.74 -4.15 2.51

NASDAQ 5,444.50 a 0.50 A 3.59 8.73 23.16 1.18 Treasuries 30-Yr 9463 v -1.78 600 3.19 Oil-wTi °150 v 035 39.04
Russell 2000 1,388.07 a 0.12 A 5.62 22.20 22.48 1.23 Gilts 10-Yr 100.44 v -0.65 0.28 1.45 Natural Gas 3.75 A 9.02 60.29
e n Rl R R e R i—— e
Nikkei 225 1899637 4 1.23 4 3.10 064 2158 172 French 10-Yr 94.68 v 08 569 086 Silver 1697+ 080 2252
Shanghai Comp.  3,232.88 4 054 v 034  -1091 1551 1.85 Italian 10-Yr 9302 v -125 9.97  2.07 Copper 26475 4 086 24.00
S&P Pan Arab 67125 4 035 4 135 280 1250  3.55 Spanish 10-Yr 9807 4 0.26 -4.80 155 S&P GSCl 390.84 . 115 25.41
MSCI ACWI 1677.89 4 016 4 290  -2.24 1731 327 Greek 10-Yr 8016 v -139 1181 6.54

MSCI EM 877.85 v 017 4 290 1054 1367 261 JGBs 10-¥Yr 10063 v -0.04 025 008

Barclays Global Aggregate 450.58 v -0.79 191 1.64 S&P 500 VIX 11.75 -16.78 -35.48 EUR-USD 1.0561 -0.97 -2.77
Barclays Global Agg. — Corporate 235.64 v -0.45 3.48 2.77 Stoxx 50 VIX 16.62 v -26.51 -25.05 GBP-USD 1.2572 v -1.23 -14.69
Barclays Global High Yield 1,177.90 A 097 13.49 5.99 EM VIX 19.55 v -14.78 -14.67 USD-JPY 115.3200 4 1.59 -4.08
Markit CDX N.A. Investment Grade 6693 v -8.06 NA NA Crude Oil VIX 3267 v -11.49 -29.33 USD-CNY 6.9080 4 0.41 6.38
it CDX N.A. Hi i i 106.23 -1.40 NA NA
Markit CDX N.A. High Yield (price) M Interest rate VIX 89.13 4 026 8.99 USD-CHF 10171 4 059 1.50
Markit CDX EM (price) 93.26 A 1.09 NA NA
AUD-USD 0.7449 v -0.11 2.24
Markit iTraxx ITX Crossover 218.34 v -822 NA NA 08 .
- 1.3179 -0.85 -4.77
Markit iTraxx Europe 46.07 v -11.08 NA NA USD-CAD M
USD-SEK 9.1893 v -0.27 8.86
S&P 500 Sector Investment Style DXY Index 101.5900 4 0.81 3.00
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Disclaimer

This document has been issued by FFA Private Bank (“FFA”) for informational purposes only. It does not constitute an offer or a solicitation to buy or sell
the securities mentioned or to participate in any particular trading or investment strategy. Although the information herein is believed to be reliable and
has been obtained from sources believed to be reliable, FFA makes no guarantee or warranty to the accuracy and thoroughness of the information
mentioned and accepts no responsibility or liability for damages incurred as a result of opinions formed and decisions made based on information or
opinions presented in this document. FFA makes reasonable efforts to provide accurate information and projections. However, certain statements in this
document may constitute forward-looking statements or statements which may be deemed or construed to be forward-looking statements. These
forward-looking statements involve, and are subject to known and unknown risks, uncertainties and other factors which could cause the actual results,
performance (financial or operating) or achievements to differ from the future results, performance (financial or operating) or achievements expressed or
implied by such forward-looking statements. Therefore, FFA accepts no responsibility or liability for damages incurred as a result of opinions formed and
decisions made based on these forward-looking statements, estimates and projections. The financial instruments discussed in this document may not be
suitable for all investors and this document does not take into account particular investment objectives, financial situation or specific needs. Therefore,
investors must make their own informed investment decisions. Investment transactions can lead to losses as a result of price fluctuations and other factors.
One should therefore consider the appropriateness of the information provided herein in light of his own objectives, financial situation or needs before
acting on the information. Opinions, estimates and projections expressed herein constitute the current judgment of the author as of the date of this
document. They are subject to change without prior notice. FFA has no obligation to update, modify or amend this document or to otherwise notify a
recipient thereof if any opinion, forecast, projection or estimate contained herein changes or subsequently becomes inaccurate.
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